Celsius Holdings 2024 Q4 and full-year 2024 financial results
Media Analysis Report

Celsius Holdings Inc. reported mixed financial results for 2024, highlighting promising growth
opportunities with some short-term challenges. The company announced full-year revenue growth of 3%,
reaching $1.36 billion. However, fourth-quarter performance raised concerns among investors and
analysts. Fourth-quarter revenue fell 4% year-over-year to $332.2 million, primarily due to increased
promotional spending in the U.S. market. North American sales dropped by 6% compared with the same
period in the previous year. More significantly, net income decreased 36% from a year earlier, driven by
substantial legal and restructuring costs. Following the earnings announcement, Celsius shares fell
approximately 25% over the next week.

Despite challenges in the domestic market, Celsius saw substantial international growth. International
revenue increased 37% year-over-year, with fourth-quarter international sales alone rising by 39%.
Compared to the declines in the North American market, Celsius’ international growth has been
remarkable. This growth underscores Celsius’ potential to capture greater global market share.
Additionally, Celsius’ recent acquisition of competitor Alani Nu positions the company for future
international expansion and market diversification.

CEO John Fieldly emphasized the strategic importance of this acquisition, saying, “We believe we have
the right strategy to drive sustained, long-term growth, and we expect that the acquisition of Alani Nu will
further strengthen Celsius’ position as an innovative leader in the large, growing global energy category.”

Business media and analysts expressed mixed views on the company’s recent performance. Positive
commentary focused on strong international expansion, strategic advantages of the Alani Nu deal, and
Celsius’ appeal to younger, health-conscious consumers. However, there were significant concerns about
the domestic market slowdown, aggressive promotional spending potentially affecting brand equity, risks
associated with integrating Alani Nu, and declining profitability.

The acquisition of Alani Nu has been seen as a risky signal indicating a potential future profit decline.
While Celsius has been facing aggressive spending, the acquisition cannot be as positive as the board
predicted. According to the most recent financial report, although Celsius had only subtle changes in its
revenues, its cash flow and net profit have decreased significantly.

Leo Sun, a reporter for The Motley Fool, noted potential challenges facing Celsius: “Celsius could find it
difficult to grow as health-focused rivals like C4 compete in the fragmented market. This sudden
slowdown indicates that Celsius’ business is maturing, even though it anticipates increasing its market
share in the U.S. while expanding into more international markets.”



Nevertheless, market sentiment ultimately stabilized. Investopedia reported on Feb. 19, 2025: “Despite its
65% drop in the last 12 months, analysts have remained bullish on the stock.” Celsius shares quickly
recovered to levels seen before the earnings release.

Celsius’ strategic focus remains on international expansion and targeted acquisitions in growth markets,
but the company must address challenges in the U.S. market to maintain investor confidence. Media
analysis reflects dual narratives: strong long-term growth potential and notable profitability risks. Celsius
Holdings appears to be navigating a critical transitional period. Management’s emphasis on acquisitions
and global expansion underscores its ambitious vision. Yet, the ability to address domestic market
pressures will be essential for sustained investor support and stable financial performance moving
forward. Analyst opinions remain balanced but cautiously optimistic, recognizing Celsius’ strategic
opportunities alongside the substantial risks involved.
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